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Independent Auditor's Report 
 
To the Honorable County Judge and 
The Commissioners Court  
Atascosa County, Texas 
 
Opinions 
 
We have audited the accompanying financial statements of the governmental activities, each major fund, and the aggregate 
remaining fund information of the Atascosa County, Texas (the “County”) as of and for the year ended December 31, 2022, 
and the related notes to the financial statements, which collectively comprise the County’s basic financial statements as listed 
in the table of contents. 
 
Summary of Opinions  
 
Opinion Unit 

Type of Opinion 

Governmental Activities Unmodified 
General Fund Unmodified 
Road & Bridge Funds  Unmodified 
Aggregate Remaining Fund Information   Unmodified 
Custodial Funds Qualified 
 
Qualified Opinion on Custodial Funds 
 
In our opinion, except for the possible effect of the matter discussed in the Basis for Qualified and Unmodified Opinions 
section of our report, the financial statements referred to above present fairly, in all material respects, the respective financial 
position of the governmental activities,  each major fund, and the aggregate remaining fund information  of the County, as of 
December 31, 2022, and the respective changes in financial position thereof for the year then ended in accordance with 
accounting principles generally accepted in the United States of America.  
 
Unmodified Opinions on Governmental Activities, Major Funds and Aggregate Remaining Fund Information 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial 
position of the governmental activities, each major fund, and the aggregate remaining fund information of the County, as of 
December 31, 2022, and the respective changes in financial position thereof for the year then ended in accordance with 
accounting principles generally accepted in the United States of America 
 
Basis for Qualified and Unmodified Opinions 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 
Statements section of our report. We are required to be independent of the County, and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence 
we have obtained is sufficient and appropriate to provide a basis for our qualified and unmodified audit opinions.  
 

Matter Giving Rise to Qualified Opinion on the Discretely Presented Component Unit 
 
As indicated in the Schedule of Findings on page 50, Custodial funds’ daily transactions and ending balances are not 
recorded in the general ledger and opening balances could not be reconciled to the previous years audited ending balances. 
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Emphasis of Matter – Prior Period Adjustments 
 
As further discussed in the Note IV Other Information, E. Prior Period Adjustments, prior period adjustments were necessary 
to correct balances from prior years. Our opinion is not modified with respect to this matter. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in accordance with accounting 
principles generally accepted in the United States of America, and for the design, implementation, and maintenance of 
internal control relevant to the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or events, considered 
in the aggregate, that raise substantial doubt about the County’s ability to continue as a going concern for twelve months 
beyond the financial statement date, including any currently known information that may raise substantial doubt shortly 
thereafter 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions. Reasonable assurance 
is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with generally accepted auditing standards will always detect a material misstatement when it exists. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered 
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment made by 
a reasonable user based on the financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and 
design and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis, 
evidence regarding the amounts and disclosures in the financial statements. 
 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of County’s internal control. Accordingly, no such opinion is expressed. 
 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluate the overall presentation of the financial statements. 
 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 
substantial doubt about County’s ability to continue as a going concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we 
identified during the audit. 
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Required Supplementary Information 
  
Accounting principles generally accepted in the United States of America require that the management’s discussion and 
analysis, budgetary comparison and pension information be presented to supplement the basic financial statements. Such 
information is the responsibility of management and, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context. We have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards generally accepted in the United 
States of America, which consisted of inquiries of management about the methods of preparing the information and 
comparing the information for consistency with management’s responses to our inquiries, the basic financial statements, and 
other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient evidence to express an opinion 
or provide any assurance. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated July 25, 2023 on our consideration 
of the County’s internal control over financial reporting and on our tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements and other matters. The purpose of that report is solely to describe the scope of 
our testing of internal control over financial reporting and compliance and the results of that testing, and not to provide an 
opinion on internal control over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the County’s internal control over financial reporting and 
compliance. 
 
In connection with our audit of the basic financial statements, our responsibility is to read the other information and consider 
whether a material inconsistency exists between the other information and the basic financial statements, or the other 
information otherwise appears to be materially misstated. If, based on the work performed, we conclude that an uncorrected 
material misstatement of the other information exists, we are required to describe it in our report. 
 

       
San Antonio, Texas 
July 25, 2023 
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Budgetary Highlights 
 
When comparing the annual budgets for fiscal year 2021 and 2022, our revenues increased by 
$4,615,942 and our expenses increased by $2,734,078 leaving a surplus of $1,881,864. Looking forward 
to fiscal year 2023, revenues continue to exceed expenditures by approximately $2,000,000. 
 

Capital Asset and Debt Administration 
 

Capital assets: 
 

Atascosa County, Texas’ investment in capital assets for its governmental activities as of December 31, 
2022, amounts to $45,903,009 (net of accumulated depreciation). This investment in capital assets 
includes land, buildings and system improvements, machinery and equipment, park facilities, and 
infrastructure items such as roads, highways, and bridges. The total decrease in Atascosa County, 
Texas’ investment in capital assets for the current fiscal year was $6,285,443 or 14 percent. 

 
 

ATASCOSA COUNTY, TEXAS
CAPITAL ASSETS (Net of Depreciation) 
 

    
Additional information on Atascosa County, Texas’ capital assets can be found in note III C on the 
notes to financial statements. 

2022 2021 2022 2021
Land 1,258,601$      1,258,601$      1,258,601$      1,258,601$      
Buildings 21,070,877      21,709,877      21,070,877      21,709,877      
Building Improvements 13,737,272      14,640,796      13,737,272      14,640,796      
Machinery and Equipment 9,225,336        9,570,271        9,225,336        9,570,271        
Infrastructure 610,923          5,008,907        610,923          5,008,907        
Total 45,903,009$    52,188,452$    45,903,009$    52,188,452$    

Governmental
Activities Total







ATASCOSA COUNTY
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2022

Program Revenues

Operating

Grants and

Contributions

Charges for

ServicesExpenses

Governmental

Activities

Primary Gov.

Net (Expense) 
Revenue and 

Changes in Net 
Position

Primary Government:

GOVERNMENTAL ACTIVITIES:
2,743,659 4,736,894 2,633,065 639,830 General Government $ $ $ $

- 993,624 - (993,624)Legislative
232,513 5,520,401 2,175,141 (3,112,747)Judicial
418,524 1,615,673 - (1,197,149)Financial Administration

- 2,990,698 - (2,990,698)Public Facilities
837,049 20,404,909 5,838,535 (13,729,325)Public Safety
325,519 12,569,543 343,443 (11,900,581)Public Works
46,502 1,209,329 457,924 (704,903)Health and Welfare

- 87,778 - (87,778)Other (Define)
- 43,190 - (43,190)Culture and Recreation
- 800 - (800)Debt Service
- 599,322 - (599,322)Interest on Debt

TOTAL PRIMARY GOVERNMENT 50,772,161 4,603,766 11,448,108 (34,720,287)$ $ $

General Revenues:

Taxes:

30,671,845     Property Taxes, Levied for General Purposes
6,486,052 General Sales and Use Taxes

750,421 Other Taxes
683,436 Miscellaneous Revenue
322,538 Investment Earnings

38,914,292 Total General Revenues

Net Position - Beginning

Change in Net Position

Net Position - Ending

Prior Period Adjustment

4,194,005 

60,536,252 

(19,364,358)

45,365,899 $

14
The notes to the financial statements are an integral part of this statement.























































ATASCOSA COUNTY, TEXAS 
NOTES TO FINANCIASTATEMENTS 

DECEMBER 31, 2022 

G. Pension Plan (continued)

Pension Expense/(Income)  

Deferred Inflows / Outflows of Resources 

As of December 31, 2022, the deferred inflows and outflows of resources are as follows: 

Amounts currently reported as deferred outflows of resources and deferred inflows of resources related to pensions, 
excluding contributions made subsequent to the measurement date, will be recognized in pension expense as follows: 

January 1, 2021 to
December 31, 2021

Service cost 2,332,892$   
Interest on total pension liability 4,447,636  
Effect of plan changes -  
Administrative expenses 36,647  
Member contributions (1,123,702)   
Expected investment return net of investment expenses (4,223,867)   
Recognition of deferred inflows/outflows of resources
Recognition of economic/demographic gains or losses (412,592)   
Recognition of assumption changes or inputs 888,073  
Recognition of investments gains or losses (2,157,844)   
Other (13,287)   
Pension expense / (income) (226,044)$  

Deferred Inflows Deferred Outflows
Of Resources Of Resources

Differences Between Expected and Actual Experience 603,888$     -$     
Changes in Assumptions 62,899  1,747,817  
Net Difference Between Projected and Actual Investment Earnings 7,612,827  -     
Contributions paid to TRS subsequent to the Measurement Date - 1,734,624

Totals 8,279,614$   3,482,441$  

Year Ended
December 31: 

2022 (1,110,827)$      
2023 (1,850,113)   
2024 (1,973,713)   
2025 (1,597,144)   
2026 -     

Thereafter -     

41









 

45 
 

 LEAL & CARTER, P.C. 
 CERTIFIED PUBLIC ACCOUNTANTS 

 
Frank J. Leal, CPA                                                                                                                                                                     16011 University Oak  
Roberto Carter, CPA                                                                                                                                                               San Antonio, Texas 78249 
                                                                                                                                                                                                  Telephone:(210) 696-6206  
                                                                                                                                                                                                     Fax:(210) 492-6209 
 

 
 

Independent Auditor’s Report on Internal Control Over Financial Reporting and On Compliance  
And Other Matters Based On An Audit of Financial Statements  
Performed in Accordance with Government Auditing Standards  

 
 

To the Judge and Commissioner’s Court 
Atascosa County, Texas 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, each major fund and the aggregate remaining fund information of the Atascosa County, Texas, 
as of and for the year ended December 31, 2022, and the related noted to the financial statements, which 
comprise the Atascosa County, Texas’ basic financial statements, and have issued our report thereon 
dated July 25, 2023.  
 
Report on Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Atascosa County, 
Texas’ internal control over financial reporting (internal control) as a basis for designing audit procedures 
that are appropriate in the circumstances for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the Atascosa County, 
Texas’ internal control. Accordingly, we do not express an opinion on the effectiveness of the Atascosa 
County, Texas’ internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may 
exist that were not identified. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. We did identify certain 
deficiencies in internal control, described in the accompanying schedule of findings and questioned costs 

that we consider to be a significant deficiency. (Finding 2022-01) 

 

 

 



 

46 
 

Report on Compliance and Other Matters  

As part of obtaining reasonable assurance about whether the Atascosa County, Texas’ financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the financial statements. However, providing an opinion on compliance with 
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

 

Atascosa County’s Response to Findings 

Government Auditing Standards requires the auditor to perform limited procedures on Atascosa County’s 
response to the finding identified in our audit, described in the accompanying schedule of findings and 
questioned costs. Atascosa County’s response was not subjected to the auditing procedures applied in the 
audit of the financial statements and, accordingly, we express no opinion on it 

 

Purpose of This Report  

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 
 
. 
 
 
 
 
               
San Antonio, Texas  
 
July 25, 2023 
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ATASCOSA COUNTY, TEXAS 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED DECEMBER 31, 2022 
 
Section I Summary of Auditors Results 

 
1. The auditor's report expresses a qualified opinion on whether the financial statements of the 

Atascosa County, Texas were prepared in accordance with GAAP. 
 
2. One significant deficiency was identified during the audit of the financial statements. 

 
3. No instances of noncompliance material to the financial statements of the Atascosa County, 

Texas, which would be required to be reported in accordance with Government Auditing 
Standards, were disclosed during the audit. 

 
4. No significant deficiencies or material weaknesses in internal control over major state award 

programs disclosed during the audit.  
 
5. The auditor's report on compliance for the major state award programs for Atascosa County, 

Texas expresses an unmodified opinion on all major state programs. 
 
6. The audit did not disclose audit findings that are required to be reported in accordance with the 

State of Texas Single Audit Circular and Uniform Grant Management Standards (UGMS). 
 
7. The programs tested as major programs:  

 
State Major Programs 
Grant Number              Name of State Program 

  SG-22-820.    Regional Public Defender 
  CTIF-02-007    2020 TxDOT County Transportation Infrastructure Fund 
 
8. The threshold used for distinguishing between Type A and B state programs was $300,000. 

 
9. Atascosa County did not qualify as a low-risk auditee. 

 
 
Section II-Findings Related to Financial Statement Audit 

 
 Finding 2022-01 Custodial Fund accounting procedures 
 
It appears some of the Custodial funds’ daily transactions and ending balances are not recorded in the 
general ledger. The resulting activity, related to receipts, to the County’s governmental funds is recorded in 
the general ledger, however reconciliation’s of the transfers from the Custodial funds is not reflected in the 
general ledger.  
 
 
 
 
 
 
 
 







PASS-
ASSISTANCE PASS-THROUGH THROUGH TOTAL

LISTING ENTITY TO STATE
STATE GRANTOR/PASS-THROUGH GRANTOR/ NUMBER GRANT IDENTIFYING SUB- EXPENDI-
PROGRAM TITLE (ALN) NUMBER NUMBER RECIPIENTS TURES

NON-FEDERAL
OFFICE OF THE GOVERNOR
Passed Through
Criminal Justice Division
Border Prosecution N/A N/A N/A 112,972.04      
Total Office of the Governor 112,972.04      

TEXAS SECRETARY OF STATE
Voter Registrar Chapter 19 N/A N/A N/A 825.00             
Total Texas Secretary of State 825.00             

OFFICE OF COURT ADMINISTRATION
Passed Through
Texas Indigent Defense Commission
Regional Public Defender N/A SG-22-820 N/A N/A 1,149,436.91   
Total Office of Court Administration 1,149,436.91   

TEXAS DEPARTMENT OF TRANSPORTATION
2020 TxDOT County Transportation Infrastructure Fund N/A CTIF-01-007 N/A N/A 2,049,146.55   
Total Texas Department of Transportation 2,049,146.55   

TOTAL NON-FEDERAL ASSISTANCE 3,312,380.50   

See Accompanying Notes to Schedule of Expenditures of State Awards

ATASCOSA COUNTY, TEXAS
SCHEDULE OF EXPENDITURES OF STATE AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2022
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